LDF Examples

The following LDFs are based upon LDF estimates

from previous years. Actual LDFs for the 2009 Group
Retro year will vary:

12-month Valuation LDF — 3.280
24-month Valuation LDF — 2.604
36-month Valuation LDF — 2.317
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Breaking Down the Retro Calc

BASIC DEVELOPED
RETRO (STANDARD X  PREMIUM 4+ INCURRED
PREMIUM ~— \ PREMIUM EACTOR LOSSES
Surplus MPR PTD/ Death/ Developed
Costs + Insurance Settled Losses + Other Losses
Cost
LDF X Other
Losses
IBNR +
PV Discounting +
Unaccounted

Claim Growth +
S500K Claim Cap
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